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1. Introduction
Like all other developing countries, Bangladesh has very poor 
national income and expenditure data, although attempts have been 
made to improve both the methodology and coverage. Since its estab­
lishment in 1950 the Central Statistical Office (C.S.O.) of the 
government of Pakistan has been the main source of information for 
all national income data. In the fifties, the data collected were 
usually presented on the basis of Pakistan as a whole, and no attempt 
was made to draw up the provincial accounts. Needless to say, this 
was a grc-at handicap in formulating any sensible regional plan for 
development, A committee of economists and statisticians was appointed 
in 1961 by the C.S.O. This committee suggested that the C.S.O. publish 
separate regional accounts (income and expenditure) and present them 
in both current and constant prices. The publication of the national
accounts in current prices was discontinued after 1953-54- &nd was not 
resumed until 1963.
However, the problem of generating a reliable set of national 
accounts data remained unsolved: So in order to examine the available 
data and suggest methods of improving the accuracy and coverage of 
data, a National Income Commission was .appointed In April 1963*
T&e Commission presented its Interim Report in September 1964, 
and the Final Report in November 1965. For the
*M. Alamgir is a Research Economist at the Bangladesh Institute of 
Development Economics and L. Berlage is an Associate of the Harvard 
University Center for Population Studies.
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first time in Pakistan, the Interim Report of the National Income 
Commission compiled the regional accounts data for the years 
1959-60 to 1965-64. In light of the recommendations made by the 
Commission, the C.S.C. revised its estimates of national income 
accounts for the previous years and also started making available 
the regional income accounts separately starting from 1959-60.
All of these accounts were prepared in both constant and current 
factor cost. Dr. T.M. Khan and A. Bergan1 used the same basic 
data from the C.S.O.; they also prepared the regional accounts 
for Bangladesh and Pakistan for earlier years Their estimates 
differed from the official estimates because Khan and Bergan 
divided in a 50-50 ratio the unallocated items, i.e.,banking and 
insurance, central government. Pakistan International Airlines, 
and net factor income from abroad. The C.S.O. did not allocate 
these items between regions. However, this assumption is not 
entirely acceptable, since other available evidence suggests that 
only an insignificant portion of the first three items can be 
attributed to Bangladesh.
As is apparent from the above, some progress was made in 
developing reliable national and regional income data. But the 
same cannot be said on the expenditure side of the national accounts.
^Taufiq M.Khan and A. Bergan, ’’Measurement of Structural Change in
the Pakistan Economy: A Review of the National Income Estimates
1949/50 - 1965/64,” The Pakistan Development Review, Summer, 1966,pp.165-208.
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The importance of data on national and regional expenditure for 
useful economic analysis cannot "be minimised. In order to know 
the uses of the total national resource, one must identify the 
different components of national expenditure. This will reveal 
the capacity of the economy to mobilize resources for development. 
Furthermore, the existing patterns of consumer expenditure will 
provide a basis for future demand projection as well as for the 
projection of necessary investment in the relevant sectors.
Only recently the C.S.O. started preparing expenditure data 
on the Gross National Product. The series available for pre 
March 1971 Pakistan from 1963-64. A different estimate was 
prepared by the Planning Commission for the Second Plan period; 
this was included in the Final Evaluation of the Second Five Year 
Plan (1966). Both of these estimates were presented in current 
and constant prices. As expected, for overlapping years the two 
estimates do not agree, due to either the difference in methodology 
or coverage of data. However, the C.S.O. did not make any attempt 
to prepare separate expenditure account for Bangladesh and Pakistan. 
The Perspective Planning Section of the Planning Commission in an 
internal memorandum presented the regional expenditure account for 
both Bangladesh and Pakistan for the years 1964-65 to 1967-68. 
Because of the provisional nature of the underlying data, no useful 
purpose will be served by trying to evaluate the Planning Commission 
estimates•
Although no systematic attempt was made by any agency or 
individual in Pakistan to obtain reliable estimates of the different 
components of national and regional expenditure, one component 
was singled out for special study. This was the estimate of gross 
domestic capital formation. Several estimates of investment expendi­
ture are available in Pakistan. However, they are not all consis­
tent with one another in the sense that they do not usually cover 
the same period, and the methodology is different. The Pakistan
IPlanning Commission provided a consistent set of estimates for the
period 1959-60 to 1967-68. These estimates which show breakdown
for Bangladesh and Pakistan are presented in the Final Evaluation
of the Second Five Year Plan(l966) and Memorandum for the Pakistan
Consortium, 1967-68. As will be discussed below, one should notice
certain shortcomings of these estimates before using them for
2analytical purposes. Dr. Mahbubul Haq ' presents a set of investment 
estimates for the fifties which is not directly comparable with 
the Pakistan Planning Commission estimates because the methodology 
followed by the two is not the same.
This paper attempts to use the data available from various 
sources to revise the product account and to prepare an expenditure
2Dr. Mahbubul Haq, The Strategy of Economic Planning. A Case Study 
oJI-ifokistanCKarachi: Oxford University Press,l9&3),pp.254-55T
account for Bangladesh over the period 1959-60 to 1968-69. The 
accounts are presented in hoth constant and current prices. The 
sources of basic data and the methodology for deriving estimates of 
the components of income and expenditure will be discussed below.
All relevant figures are presented in Tables 1 to 17 of the 
Appendix. More specifically, section II presents a discussion of 
all different components of the production account. In particular 
It spells out in detail the adjustments made to the official data in 
order to arrive at the corrected series. Components of the expendi­
ture account is presented in section III. Conclusions of the study 
are presented in general terms in section IV.
II. Production Account
1. Methodology
The Central Statistical Office prepared estimates of Gross 
Domestic Product ( GDP ) at current and constant factor cost.
However, the C.S.O. did not allocate between regions three components 
of the Pakistan GDP, viz. banking and insurance. Pakistan Interna­
tional Airlines and central government and defence. Furthermore, 
the underlying production series for rice and jute are not consistent 
due to recent changes in the estimation procedure. The GDP figure 
prepared by the C.S.O.) has therefore been adjusted first, by
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correcting the value-added figure for rice and jute production and 
trading, and second, by allocating between regions the three compo­
nents mentioned above. GNP at factor cost is obtained by adding
to GDP net factor income from abroad. This was done by allocating 
the Pakistan figure for this item between Bangladesh and Pakistan 
and adding the Bangladesh share to GDP. Then indirect taxes less 
subsidies were added to GNP at factor cost to calculate GNP at 
market prices. Finally, subtracting direct taxes from GNP at factor 
cost, an estimate of disposable income was obtained. *ill figures 
were calculated at current and constant (1959-60) factor cost. In 
the following sections, the different steps are described in more 
detail.
2. Gross Domestic Product Before Adjustments
The C.S.O. figure on GDP at current factor cost from 1959-60
to 1966-67 were published in the Statistical Digest of East Pakistan, 
1966 and 1968. However, some of these data appear to have been 
revised later on. Therefore, for the years 1959-60 to 1965-66, 
the figures used in this paper were calculated in an indirect way - 
by subtracting from the GDP figure for Pakistan (reported in the 
Pakistan Economic Survey 1968-69) the sum of the GDP for West 
Pakistan and the unallocated items ( all reported in the West 
Pakistan Bureau of Statistics * Quarterly Bulletin of Performance 
statistics. vol. l,.no«l, January 1969). For the years 1966-67 to
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1968-69j the unadjusted GDP figures were obtained from unpublished 
information of the C.S.O. and the Pakistan Planning Commission.
The estimates of GDP at constant 1959-60 factor cost by the C.S.O. 
were published regularly in the Economic Survey of East Pakistan.
The figures in this paper are from this publication for 1969-70. 
Moreover, for this study Khan and Bergan used C.S.O. data to 
estimate regional GDP at 1959-60 factor cost from 194-9-50 to 1958-59. 
Their series appear to be consistent with the C.S.O. estimates for 
later years. Therefore their data were used here, after subtracting 
the sum of the three components of GDP, which are not allocated by 
the C.S.O., as imputed to Bangla Desh by these authors, from their 
GDP figures. GDP before adjustments in constant and current factor 
cost are presented in appendix Table I and Table 2.
3. Adjustment for Rice and Jute Production
Traditionally, rice and jute acreage, yield and production figures 
were based on interviews with cultivators and on personal observations 
of the Union Agricultural Assistants. This is known as the subjective 
estimation method. Since 1962-63 for yields, 1964—65 for aman and aus 
acreage, and 1965-66 for jute acreage, an alternative method, called 
objective, has been used side by side with the subjective method of 
estimation. The published official production statistics are based 
on the objective estimates for aus beginning 1965-66 and for jute 
beginning 1968-69. The official aman statistics still differ from 
the objective data. comparison of three series for acreage, yield
and production may be found in a paper by D.G. Larson^ which is
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used here.
If one considers the objective data to be standard, the subjective 
method resulted in a slight overestimation of the aman acreage and 
a considerable underestimation of both the aus and Jute acreage.
On the other hand, the subjective yield estimates for both aman and 
aus were higher than the subjective figure. For Jute, however, the 
official yield statistics, based on sources of information different 
from the subjective estimates, were higher than the objective data. 
As a result, the subjective production estimate, far snan was consis­
tently higher than the objective one, whereas for aus, there was no 
persistent relationship between both figures. The official Jute 
production figures were lower than the objective ones.
For the purpose of this paper, rice and Jute production series 
were constructed as follows :
(i) For aus and boro, the official production series were used*
3
"A Comparison of Results from Different Methods of Crop 
Estimation in East Pakistan," paper presented at the CENTO 
Symposium on Agricultural Statistics, Ankara, Turkey, October 1967* ’
-  9 -
L) For aman, whenever available, objective acreage and yield
data were used. For earlier years data were obtained from
regression equations in which the official (subjective) figures 
appeared as independent variables* Production figures were 
obtained by multiplying acreage and yield statistics*
ii) For jute, objective acreage and yield data were used for the
years for which they were available. A comparison of the objec­
tive, subjective, and official series for the years for which all 
three series were available suggested the following rules as a 
good approximation for adjusting earlier data. The subjective 
acreage figures for 1965—64 and 1964-65 nnd the official acreage 
figures for earlier years were increased by 900,000 acrea which 
is roughly the average difference between the subjective and 
objective figures. The official per acre yield figures previous 
to 1962-65 were reduced by.9 bales. This is roughly the 
difference between objective and official estimates in 1962-65 
and 1965-64. Production again is obtained multiplying both series.
hThe regression equations are,
for acreage: A = .988 A Rc'=.755 (based on 5 observations)o s
where L and A. stand for objective and subjective aman acreage; o s
for yield: log = .958 +.115 Y R^=.660 (based on 7 obser-O o
vations) (1.972) (3.117)
'/here Y and Y stand for objective and subjective yield per acre.U b
Figures within parenthesis are t-statistics.
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The Official acreage and yield data are from the following documents: 
Agricultural Production Levels in East Pakistan 194-7-64- (East Pakistan 
Bureau of Agricultural Statistics, 1966) and Statistical Digest of East 
Pakistan 1966, The basis for the adjustment for the GDP figures was 
the difference between the official and the newly generated production 
series.
To calculate value added of this difference, the methodology of the 
CcS.O. was followed as closely as possible. For agriculture, unit value 
of output data was obtained from unpublished C.S.O. information. The 
value of input was calculated as a percentage of the unit output value. 
The C.S.O. deducts 1 percent of the output value on account of wastage 
and 4.7 and 0.6 percent on account of seeds for rice and jute respecti- 
vely . No exact lata were available on the costs of chemical ferti­
lizer use and on water charges, but input-output data suggest that 
these are small^. Therefore the value of inputs fcas taken to be 7% 
of output value of rice and 5% for jute. No deduction was made for 
value-added in millir because the same amount would have to be added 
in manufacturing^. The C.S.O. estimates that 30% of rice output and 
98% of jute output was marketed and that trade margins are 20% and 25% 
respectively. Therefore the adjustment for value-added in trade was 
calculated as 6% of the adjustment for value-added in agriculture f r 
value-added in agriculture for rice and 24,5% for jute. The sum of the 
value-added
-Jk^t.istical Yearbook, 1968, Central Statistical Office, Government of Pakistan, p.311.
6* t ->• and A. MacEwan, "Regional Current Input-Output Tables for
the mast ana West Pakistan Economics 1962/63, "Pakistan Institute of 
Development Economics Research Report Series, No. 63, December 1967*
Alternatively one could deduct milling charge and added the same in the manufacturing sector.
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adjustments in agriculture and trade due to corrections in. 
production data for rice and Jute was added to the GDP figures 
described in the previous section to give adjusted GDP without 
unallocated items. Detailed calculations of the adjustment factors 
for rice and Jute are presented in Appendix Table 5 and Table 6 
respectively*
A. xidjustment for Unallocated Items
Three components of the Pakistan GDP were not allocated between 
regions: banking and insurance, PIA, and the central government
and defense* Economists have used different percentages to allocate 
these components. In their study, Khan and Bergan used a 50-50
oratio, M*A. Rahman imputed 27% of banking insurance and 25*5% °f 
central government and defense for Bangla Desh. These percentages - 
were based on the provincial distribution of deposits and advances 
of scheduled banks as reported in The Statistics of Scheduled Banks 
of Pakistan (1963) and on the provincial distribution of the labor 
force in public administration in 1955* He neglected interwing comm­
unications* S.R* Bose^ imputed 35% of banking and insurance, 30% of 
>central government and defense and 37% of PIA to Bangladesh.
8m •A. Rahman, East and West Pakistan, A Problem in the Political 
economy of Regional Planning, Harvard University Center for Inter­
national _J:fairs, Occasional Papers in International Affairs, no.20, July 1968*
Qo,R. Bose, "Trend of Real Income of the Rural Poor in East 
Pakistan, 194-9-66" "Pakistan Development Review" Vol. VIII, Ho.3* mutumn 1968. P. 4-78.
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He mentions that these percentages have been estimated at one 
time by C.S.O. and used by a group of experts in the Transportation 
Survey of Hast Pakistan (1961). finally, statistics in the 
Economic Survey of East Pakistan 1969-70 show that from 1959-60 
to 1969-70 deposit liabilities of scheduled banks in Bangladesh 
as a percentage of those in pre March 1971 Pakistan fluctuated 
between 21% and 26%. This evidence suggests that there is no 
significant difference in the percentage of the three unallocated 
components to be imputed to Bangla Desh. furthermore, it appeared 
reasonable to allocate 25% of these items to the region.
Data, on the total value-added at current factor cost for 1959-60 
to 1965-66 are obtained from the West Pakistan Quarterly Bulletin 
of Performance Statistics (January 1969)* Data for the years 
1966-67 to 1968-69 for banking and insurance were directly obtai­
ned from unpublished C.S.O. and Pakistan Planning Commission 
information, for central government, defense and PIA, the estimate 
was made by subtracting the sum of Bangladesh and Pakistan public 
administration and defense, and transportation, storage and 
communication figures from the pre March 1971 Pakistan data.^^
The^PIA total for 1967-68, obtained by subtraction, was out of 
line with the rest of the series. It was therefore assumed that the 
figure was the same as that of the previous year.
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For the years 1959-60 to 1968-69 hanking and insurance at constant 
1959-60 factor cost were taken from the Economic Survey of East 
Pakistan 1969-70. Data for central administration and defense and 
PIA at constant factor cost for 1959-60 to 1967-68 are from the 
above mentioned West Pakistan document. For 1968-69 the total of 
unallocated components at constant factor cost was obtained from 
the Reports of the Advisory Panels for the Fourth Five Year Plan. 
1970-75 (vol.l, p. 132)* Banking and insurance, for which a separate 
estimate was available, was subtracted from this figure, and the 
difference was distributed between PIA, central government, and 
defense in the same proportion as in the previous year.
Constant factor cost data for the period 194-9-50 to 1958-59 were
obtained from the Khan end Bergen study for banking and insurance
directly, and for the other two items by subtraction, as described 
11above. Appendix Table 7a and Table 7b contain adjustment for 
mallocated items in current and constant factor cost respectively*
5* Gross Domestic Product after adjustments
Official (C.S.O.) GDP series for Bangladesh was corrected by the 
adjustment factors obtained following the methodology described 
above. This, however, does not include the unallocated items which
In their publication, probably by mistake, PIA was added to 
transport but also added to central administration and subtracted 
from loc '1 administration in the Pakistan account. In the regiona.1 
accounts, Pin was included in central administration figures.
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were added later. Thus two new series for GDP at constant and 
current factor cost were obtained which may now be subjected to 
further analysis. In this paper, however, such analysis is main­
tained at only a very descriptive level and no attempt is made to 
introduce any sofhisticated analytic tool. A comparison of the 
unadjusted GDP series with the adjusted one as given in Appendix 
Tables 1 and 2 indicate that on the whole the official data over­
estimated the Gross Domestic Product. The extent of overestimation 
in constant prices varied between 1 and 6 percent of the official 
figure. Appendix Tables 3 and 4 present the adjustment factors for 
rice and jute separately. Clearly for all years, in both constant 
and current factor cost, the adjustment factor due to rice is negative 
while that for jute is positive except for 1949-50. However, the 
combined adjustment figure turns at to be negative for all years.
Over the period between 1949/50 and 1968/69, the adjusted GDP 
increased at an annual compound rate of growth of 3.1 per cent.
This period however, can be clearly sub-divided into two. The first 
extends from 194-9/50 to 1958/59 and the second 1959/60 to 1968/69. 
During the first period the rate of growth of GDP (1.36) was much 
lower than that in the second period (4.03). Further more, as shown 
in the Table below, Bangladesh experienced the highest rate of 
growth in the period between 1960—61 to 1964—65 which was the second 
Five Year Plan period of the pre-March 1971 Pakistan.
Tx.BLE I
Bangladesh: Gross Doiaestic Product at 1959/60 Factor Cost 
1949/50 1954/55 1959/60 1964/65 1968/69
G.D.P. (Tk.million) 11473 13099 14245 17881 21151
Population(Million) 42.3 47.7 53.9 62.8 70.4
Per Capita GDP(Taka) 271 274 264 285 501
Rate of Growth (annoul compound') of G.D.P.
1949/50 to 1968/69 3.1
1949/50 to 1958/59 1.4
1949/60 to 1968/69 4.0
1949/50 to 1954/55 2.2
1955/56 to 1959/60 2.6
1960/61 to 1964/65 3.7
1965/66 to 1968/69 3.2
Source: Appendix Table
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6. Net Factor Income from Abroad
This is another unallocated item which should he included if one is 
to derive an estimate of Gross National Product for Bangladesh.
Data exist for pre-March 1971 Pakistan in both constant and current 
prices. The State Bank of Pakistan has detailed information, but 
no attempt was made to compile them separately for different regions. 
However, in the Report of the advisory Panels for the Fourth Five 
Year Plan, some data have been compiled on the division of invisible 
receipts and payments between Bangla Desh and Pakistan which, of 
course, included factor income and payments. Unfortunately from the 
tables presented in the report, it is difficult to isolate net 
factor income for the regions. For the present exercise, the pre- 
March 1971 Pakistan data in current prices taken from the 
Statistical Year Book of Pakistan, 1968 and Monthly Statistical 
Bulletin (July, 1970) were divided equally between Bangladesh and 
Pakistan. Since the absolute magnitude involved is very small, any 
error in the assumption mentioned above will not affect in any 
significant way the other estimates derived with the help of this 
data. In order to arrive at constant price estimate, the current pric< 
figures were deflated by import price index when net factor income 
was positive and by export price index when it was negative* This 
„is also the procedure followed by the G.S.O. However, for the years 
1949—50 to 1953-54, the constant price figures were taken directly 
from Khan and Bergan (1966).
r
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Movement of per capita GNP
With the allocation of net factor income from abroad between 
Bangladesh and Pakistan it was possible to calculate Gross National 
Product at factor cost. Dividing population into GNP at constant 
factor cost, per capita GNP over the entire period under considera­
tion was calculated, while for current factor cost the Beries 
could be computed only for the period between 1959/60 and 1968/69*
Per capita GNP figures both in current and constant prices are 
presented in .appendix Tables I and 2 and Chart I. It is clear 
that there were large fluctuations in the per capita GNP over the 
entire period although the major ones are concentrated between 
mid fifties and early sixties. Over the entire period per capita 
GNP increased at an annual compound rate of 1.02 per cent* However, 
during the period 194-9/50 to 1958/59 par capita GNP in constant 
prices declined by about 2.3 per cent per annum, as it moved from 
Taka 271 in 194-8/4-9 to Taka 250 in 1958/59* In the period following 
per capita GNP should a slight upward trend with minor year to 
year fluctuation* During this period per capita GNP actually 
increased oy about 1.7 per cent per annum* Thus, if one is to I
accept per capita GNP figure as an index of welfare of the population 
then there does not seen to have been any marke^oimprovement over 
the course of twenty years.
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8. Indirect Taxes Less Subsidies
In order to arrive at Gross National Product at market prices, 
estimate of indirect taxes less subsidies is necessary for the 
period under consideration. However, separate data on these items 
for Bangladesh and Pakistan are very difficult to cone by from any 
published sources, although fairly accurate information should not 
have been too difficult to obtain from the Central Board of Revenue. 
The Pakistan Planning Commission made an estimate for different 
regions for the period 1964-65 to 1967-68. They divided the pre- 
March 1971 Pakistan figures between the two regions in proportion 
to the total tax realization in the r^sp^ctive regions. Por earlier
years, it is assumed here that the Bangladeshfss share of indirect 
taxes was the same as that of 1964-65, and so the pre-,March 1971 
Pakistan figures were divided accordingly. The current price 
figures were converted into constant 1959-60 prices by using the 
general wholesale price index as the deflator. The 1968-69 figure 
was estimated by applying the previous year’s rate of growth of 
indirect taxes less subsidies.
It can be seen from Table 2 below that, total collection under 
indirect taxes did not increase much faster than Gross Domestic 
Product.at factor cost. So, even after a considerable period of 
planned economic development, indirect taxes as a proportion of GDP 
has remained at the very low level of 5 per cent in 1968/69. The 
corresponding figure for 1959/60 was 5 which indicate a very 
insignificant increase in the share of indirect taxes over a period
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of 10 years. The picture is almost identical whether one uses 
current prices or constant prices. This is, however, explained 
by the use of general wholesale price index in order to deflate 
the current price indirect tax figure.
9. Direct Taxes
Estimates of direct taxes were necessary to arrive at the disposable
income which is defined here as the Gross National Product at factor 
cost less direct taxes. Conventional definition, however, uses the
concept of Net National Product at factor cost to arrive at the
estimate of disposable income. This could not be followed here
because of lack of data on depreciation. In any case, the difference
beti\/een gross and net is not likely to be very large. Direct taxes
included some provincial taxes and some central taxes. Provincial
direct taxes were land revenue and agricultural income tax, while the
central government direct taxes were income tax, estate duty and
wealth and gift tax. The summary statement of the provincial
revenue recipts as shown in,Economic Survey of East Pakistan. 1969-^0 
was the source for the amount of direct taxes collected by the 
provincial government in different years.
Por a long time, the central tax figures were not published by 
region. The first attempt was made in Budget in Brief 1970-71 to 
record important central taxes by point of collection. This,
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however, is likely to underestimate the contribution of Bangladesh, 
since some of the burden of taxes may be shifted away through 
transfer of income to the West by both individuals as well as 
businesses, Plowever, since there are no data available on the 
magnitude of income transfer between Bangladesh and West Pakistan, 
no attempt has been made to adjust for this factor. Furthermore, 
in the case of indirect taxes, the burden nay be shifted from the 
point of collection so that the actual contribution may cone from 
the region where the tax has not been recorded. Such shift could 
be measured from the nature of the commodities exchanged through 
interwing trade, but this was not attempted here. So all that was 
done was to add up the recorded figures for the tax collection 
under different heads from Bangladesh. The Budget in Brief 1970-71 
contained data for 1960—61 and later years. For 1959—60, the pre- 
March 1971 Pakistan figure which was also obtained from the above 
document was divided between Bangladesh and Pakistan in the same 
proportion as that of 1960-61* Current price direct tax figures 
were deflated by the implicit GUP (at factor cost) deflator to 
arrive at constant price figures*
The growth pattern of direct taxes as observed over the last decade 
(Table 2) is no different from that of indirect taxes. a matter 
of fact, the collection under direct taxes has grown at a much 
slower rote than tint of indirect tax. What is most disconcerting 
is that direct tax as a proportion of GDP has remained more or less
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the sane-over the period 1959/60 to 1968/69. Furthermore, its share 
of total tax collection has declined from 26 per cent of 1959/60 
to 18 per cent in 1968/69* This is quite contrary to what should 
have "been the aspiration of a developing country to like Bangladesh. 
Since total income has grown over this period it indicates that the 
marginal rate of direct tax has been lower than the average, -FL1 
of these clearly suggest, that a thorough analysis of the existing 
tax structure; is in order, if one has to suggest means for greater 
domestic resource unobilisation. It may be added here that total 
tax collection as a per centage of GDP increased from a neagure 4,2 
to 5.4 during 1959/60 to 1968/69.
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T. ^ BLE 2
Bangladesh:__Direct Taxes and Indirect Taxes as Percentage of GDP
GDP at —s a percentage of GDP
constant ------------------------
Year 1959/60 Direct Indirect
Factor Taxes Taxes Total Direct Indirect
cost (Tk. (Tk. (Tk. Taxes Taxes Taxes
Million) Million) Million)
1959/60 14,245 172 428 4.2 1.2 3.0
1960/61 14,938 175 485 4.4 1.2 3.2
1961/62 15,883 214 519 4.6 1.3 3.3
1962/63 15,893 148 570 4.5 0.9 3.6
1963/64 17,476 258 692 5.4 1.5 4.0
1964/65 17,881 246 815 5.9 1.4 4.6
1965/66 18,625 252 793 5.6 1.4 4.3
1966/6? 19,191 239 771 5.3 1.2 4.0
1967/68 20,695 251 928 5.7 1.2 4.5
1968/69 21,151 213 938 5.4 o.i—i 4.4
Percentages 
up to total
for direct
because of
and ihdirect taxes 
rounding errors*
nay not add
Source: Appendix Table 2,
III. Expenditure Account
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1. Methodology
The basic data derived above on production account were used to 
construct a complete national expenditure account# Total fixed 
investment and stock formation figures in current prices were 
available separately* The sum of the two gave the estimates of 
total investment in various years* From the balance of payments 
data it was possible to obtain a series for net capital inflow in 
current prices. Savings was estimated as the difference between 
total investment and net capital inflow. The total consumption 
series was obtained by subtracting the savings estimate from the 
estimate of GNP at market prices. Total consumption was divided 
between government and private consumption according to the 
proportions indicated by pre-March 1971 Pakistan data* In the 
.'constant 1959/60 prices expenditure account it was the net capital 
inflow rather than consumption that was derived as a residual. 
Current prices series on Gross National Product, total fixed 
investment, stock formation, private and government consumption 
were all converted into constant prices by deflating by the appro­
priate indices. Then estimated total consumption was subtracted 
from Gross National Product at market prices to obtain the estimate 
of total savings which in turn was subtracted from the total 
investment to derive net capital inflow at constant prices.
-  2*  -
!0 Total Fixed Investment
because this is a very important component of the regional expen- 
litrube used to obtain, indirect estimate of the total consumption,
Lt is necessary to discuss in some detail the source of data and 
the underlying methodology for estimation. The investment figures 
in current prices are taken from the Final Evaluation of the Second 
Five Year Plan (1966), Memorandum for the Pakistan Consortium 1967-68, 
and the Preliminary Evaluation of the Tfrjrd Five Year Plan (1965-70)0
All of these documents were prepared by the Pakistan Planning 
Commission, The series obtained is consistent with respect to the 
method of estimation. The estimate includes only the fixed invest­
ment (monetized and nonnonetized)• The stock formation is treated 
separately.
In the estimation of domestic fixed capital formation, the Planning 
Commission adopts the Production or Commodity—Flow method as opposed 
to the Expenditure method. The method involves the collection of 
data on domestic output, exports and imports of capital goods with 
the necessary adjustments to account for transportation, installation, 
tuxes and duties, and trade mark-ups and other services related to 
acquisition and installation. The investment estimates were derived 
on the basis of three components: a) machinery and equipment? b) 
transport equipment; and c) construction.
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The estimates for (a) and (b) above appear to be fairly accurate.
The c.i.f. value of imported materials is available from the foreign 
trade statistics collected at the port of entry, thus ensuring almost 
complete coverage. The same is true of export figures. To obtain 
the users* cost of imports, statutory rate of duty, sales tax trans­
port cost and the cost of installation are added to the value of 
imports as recorded at the port of entry.
Domestic output was obtained by using the CMI (Census of Manufactu­
ring Industries) data and the index of industrial production.
Exports were deducted to get the estimate of domestic use out of 
domestic production. However, the coverage is concentrated on the 
large scale industries (employing 20 persons or more), thus indi­
cating that there was some underestimation of the domestically 
produced machinery and equipment, but it is unlikely to be very 
significant. So the ex—factory value of this machinery and equip­
ment, the sales tax, transportation cost, and the cost of installa— 
tion were added together to get the value at the site. It should 
be noted here that there is an additional problem involved in obtain 
-ing an estimate of transport equipment for investment purpose, 
since a portion of it is devoted to consumption. The Pakistan 
Planning Commission apparently used somewhat arbitray percentages 
to allocate transport equipment which may have dual use. Finally, 
the estimate of construction was made on the basis of its two key 
inputs* cement and construction steel. Separate estimates were made
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Qf bhe availability of cement and. construction stool in the sane 
way as that for machinery and equipment# It was assumed th.’t cement 
and steel are used in the construction activity in some fixed 
proportion. On the basis of this proportion, the total use of 
cement and construction steel in every year was determined. Then 
certain assumptions were made about the proportion of the total 
construction expenditure accounted for by cement and steel. Two 
sets of percentages were assumed, one for factory buildings and the 
second for construction for other purposes. The percentage for 
factory buildings ranged between 27.5 and 30.0 and for other 
purposes between 18.5 -and 25*0 From these percentages and the 
figures for the total use of cement and construction steel, the 
value of the construction activity could easily be determined.
The fixed investment estimates for various years were determined 
hy sunning the estimates of machinery, equipment and construction.
In order to arrive at constant price fixed investment estimate, 
the C.S.O. used can investment index as deflator. However, this 
index is not available in any one of the published documents of 
the C.S.t/. So, a special investment index was constructed for the 
present exercise by using the price indices of various investment 
goods. In addition, a wage index was constructed on the basis of 
data for the w^ges of construction workers. Thus, the investment
index used here w^s derived by combining the separate price indices 
r metal products, machinery, cement, tire/tube and the wage index
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of construction workers. The basic data were obtained from 20 years 
nf Pakistan in Statistics, C.S.O. Monthly Statistical Bulletin *
( mgust 1970). Statistical Digest of East Pakistan (166, 1968)i and 
Monthly Statistical Bulletin (January 1969) of the Government of 
East Pakistan, All data relating to the construction of an invest­
ment price index are given in .appendix Table 12 and Table 13.
Data on fixed investment are given in details in appendix Table 3? 
Table 4, Table 10a and Table 10b. A summary of total fixed invest­
ment and investment price index in current and constant prices are 
presented in Table 3 below. It should be pointed out that all
T^BLE 3
Bangladesh : Total Fixed Investment and Investment Price Index
1959/60 to 1968/69
  Tk. Million
Year "|T Total Fixed. InvestmentX________ - - - - ITInvestment
5 Constant 1959/60 
5 Prices
IS Current Prices 
0
QPrice Index 
5 (1959/60 =100)
1959/60 1024 1024 100.0
1960/61 1125 1262 112.2
1961/62 14-82 1762 118.9
1962/63 1507 1835 121.8
1963/64 1915 2442 127.5
1964/65 2210 2889 130.7
1965/66 1722 2385 138.5
1966/67 2081 2978 143.1
1967/68 2390 3461 144.8
1968/69 2389 3815 159.7
Source : Col. 1. appendix Table 3*
Col. 2. Appendix Table A.
Col. 3» appendix Table 12.
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investment figures are presented in gross terms. Net investment 
series could not be constructed because of lack of adequate data on 
yearly replacement investment. Total fixed investment in both 
constant and current prices indicates a steady growth over time.
The annual compound rate of growth of fixed investment over the period 
1959/60 tc 1968/69 has been 8.8 per cent. Growth was, however, 
faster during 1959/60 to 1964/65 (15.7 per cent per annum) that 
during the period following (8.5 par cent per annum)*
5* IncTomnntH- Gross Fixed Cap it a 1/Incone Ratio
One can use the data on gross fixed investment and GDP at constant 
prices and calculate incremental gross fixed investment/income ratio. 
Assuring one year tine lag between investment and income, incremen­
tal capital income ratios as defined above are calculated for various 
interval of years. These are shown in Table 4 below. ,kS expected 
the capital income ratio reflect a high degree of instability when 
annual data are used. Fluctuations in capital/incone ratios are 
reduced when one uses three year averages and their movement 
^appear ~ovox' msaire reasonable if five yearly averages are used.
The five yearly averages indicate that incremental gross fixed inve­
stment/income ratio for Bangladesh increased from 1.93 during the 
Second Five Year Plan of Pakistan to 2.43 during the first four 
years of the Third Five Year Plan. The latter can be compared
TABLE A
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Bangladesh : Incremental Capital/Incone Ratao
Period Capital/Incone 
Ratio
1960/61 1.47
1961/62 1.19
1962/63 148.2
1963/64 0.95
1964/65 4.72
1965/66 2.97
1966/67 3.04
1967/68 1.38
1968/69 5.24
1959-60 to 1961-62 0.76
1961-62 to 1963-64 1.87
1963-64 to 1965-66 5.59
1965-66 to 1967-68 1.83
1959-60 to 1964-65 1.95
1965-66 to 1968-69 2.45
Source : Appendix Table 2 and Table 4.
i the figure 2.1 estimated by the Pakistan Planning Commission
the period 1964-65 to 1967-68.^  What one canbonclude from this
that, the capital cost of development in Bangladesh increased
siderably during the Third Plan as compared with the Second Plan.
arly, new investment was made in projects with relatively higher
ital intensity, particularly those relating to social and physical
rastructure. The resultant loss in productivity should, under
nal circumstances, have been reflected in increased productive
•acity in the economy in later period so that the capital/income
;io would go down. It is not possible to present any further
14ilysis of the trend in the productivity of capital in Bangladesh 
;ause data for the remaining years before the war of liberation are 
: available. However, one pvr'^ps gets a slightly better view of 
3 changes within the economy if the movement of the three yearly 
3rages of capital/income ratio is examined. This set clearly 
licate two phases in the movement of capital/income ratio over time, 
ring the early sixties capital/income ratio seem to have increased 
adually, the peak being reached with the start of the Third Five 
ar Plan. After that there is a decline in the capital/income ratio^
Government of Pakistan, Planning Commission, Report of the Advosor:^  
pels for the Fourth Five Year Plan 1970-75% Volume I (Islamabad,** 
ly 1$70), Page“ P -----------------------
Temporal changes in incremental capital/income ratio reflect 
Langes in total productivity of capital,,' This should not be confused 
-th marginal productivity of capital which is relevant only under 
Lterrs paribus condition,
with the figure 2.1 estimated, by the Pakistan Planning Commission
13for the period 1964-65 to 1967-68, v What one canbonclude from this
is that, the capital cost of development in Bangladesh increased
considerably during the Third Plan as compared with the Second Plan0
Clearly, new investment was made in projects with relatively higher
capital intensity, particularly those relating to social and physical
infrastructure. The resultant loss in productivity should, under
normal circumstances, have been reflected in increased productive
capacity in the economy in later period so that the capital/income
ratio would go down. It is not possible to present any further
14analysis of the trend in the productivity of capital in Bangladesh 
because data for the remaining years before the war of liberation are 
not available. However, one perhaps gets a slightly better view of 
the changes within the economy if the movement of the three yearly 
averages of capital/income ratio is examined. This set clearly 
indicate two phases in the movement of capital/income ratio over time. 
During the early sixties capital/income ratio seem to have increased 
gradually? the peak being reached with the start of the Third Five 
Year Plan. After that there is a decline in the capital/income ratioo
^Government of Pakistan, Planning Commission, Report of the Advosory 
Panels for the Fourth Five Year Plan 1970-75■> Volume I I Islamabad7  July 1970), Page 43c-------------------- ---
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Temporal changes in incremental capital/income ratio reflect 
changes in total productivity of capital,,' This should not be confused 
ith marginal productivity of capital which is relevant only under 
-AFAThs paribus condition.
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Phis is explained by the fact that after the initial period of large 
investment in infrastructure was over, investment in other sectors 
became relatively more profitable implying that a unit investment 
in GDP could now be obtained through significantly less investment 
than before, However, since investment and income series are not 
available beyond 1968—69, it is not possible to say whether this 
trend in capital/income ratio was maintained or not.
The above discussion about the movement of capital/income ratio can 
be examined in the light of results obtained from an optimum exercise 
on long teria development of Bangladesh by M. -'-langir taking explicit 
account of various constraints (particularly capital and foreign 
exchange) operating on the economy"^. The study which covers the 
period 1965-85, does not reveal any significant trend over the whole 
period in the capital cost of development. However, there is a 
tendency to economise capital in the first half of the planning period 
when capital is a binding constraint. This trend is reversed during 
the latter half when capital is no longer a binding constraint. 
However, even during this period there is no consistent uuward trend. 
On the contrary only during the first period after capital constraint 
becomes non-binding that capital/incone ratio goes up, the period 
following it declines again* Following this analysis one can explain
15
-^*-ain£ir> -t planning Model for East Pakistan with Suecial Emphasis on Manpower and education, nn unpublished Ph.D. thesis at Harvard University, ( Cambridge, 1971).
the long-term movement in the incremental capital/income ratio in 
Bangladesh including the trend actually observed in the past. As 
pointed out above, initial increase in the three yearly capital/ 
income racio is the reflection of an economy with a very low capital 
base, undertaking essential investment, among others in infrastructure 
in order to increase productive capacity. Beyond a certain point 
need to economise capital become greater and it is also then possible 
4"' take advantage of earlier investments so that the two forces act 
to reduce capital/income ratio some what. However, the trend later 
need not continue to be a downward movement of the capital/income 
ratio or for that natter it need not stabilise at that low level,
What is likely to happen is that with the increase in income and 
consequently domestic saving and export potential, capital will no 
longer be as much a constraint as it is likely to be during the 
initial phase of development. The result will increasingly larger 
allocation of resources to sectors where individual projects have a 
relatively high capital/income ratio, tnus raising the capital/income 
ratio for the economy as a whole. .After this phase, however, the 
■increment in cap ital/income ratio will be determined largely by the 
level of economic activity in the country, a phenomenon that is 
observed mostly in developed countries'^.
16t . ^ it may be pointed out that, fluctuacticn in snort run (annual)
incremental capital/income ratio is quite common in a number cf
^ l o p i n g  countries. Among other things, this is often related to
-no level of capacity utilization in sectors. Because of the presence
h* vari°us tyP^s of rationing, particularly of foreign exchange for
;-he^purchase of raw materials, spare parts etc. the installed capacity
s®ctor.is.not usually operated at a uniform level and this
!-n_ ricutt;s significantly to the fluctuation in incremental capital/ -ncome ratio.
4. Stock Formation
This item consists primarily of physical change in raw material 
stocks, y  . in progress, stock of finished goods hold hy enterprises, 
and government stock piles. The physical changes are valued by the 
average prices prevailing during the period#
Like several other components of national accounts, data on stock 
formation were available only for pre-March 1971 Pakistan# No 
attempt was ever made to obtain a breakdown for Bangladesh and Pakistan 
Two sets of estimates are available, one done by the Pakistan Planning 
Commission and the other by C.S.O. The C.S.O. estimate starts from 
1963-64, while the Planning Commission estimate covers the entire 
period under consideration. For overlapping years, the two estimates 
are quite different. So to ensure consistent methodology and data, 
the Planning Commission estimate was accepted. In the absence of any 
further information, the pre March 1971 Pakistan figure was divided 
between the regions according to the proportion of total fixed invest­
ment. The change in stock at current prices was deflated by the 
general wholesale price index to convert it into constant prices.
5* Net External Resource Inflow
Net external resource inflow into a region is measured by the 
deficit in the current account of the balance of payments of the 
region over the period concerned. Only recently separate, estimates
_  -
for Bangladesh and Pakistan have been made. The construction of a 
complete balance of payments account for these two countries was 
hindered by difficulty in determining actual receipts and payments 
in the invisible account of each country from and to the other 
country and the rest of the world. The first attempt to prepare 
such an account for the Second Plan period was made by Joseph J. 
Stern."'"However, a more comprehensive estimate for a longer period 
was made by the advisory panel of economists for the Fourth Five 
Year Plan.
The above panel report actually contained two separate reports, one 
by the Bengali economists and the other by the Pakistani economists. 
The latter provided a complete year-by-year data iron 1961-62 to 
1969-70 which could be adopted for the present purpose. The 
panelists make no adjustment for invisible transactions between 
the two regions, primarily because there is virtually no official 
record of the movement of resources on invisible account. The Panel 
obtains trade data from the C.S.O. except for 1967—68# By using the 
C.S.O. 1967-68 data, the balance of payments deficit for that year 
could not be explained. The total trade deficit figure was adjusted
for that year in line with the State Bank data. However, the 
proportion .for Bangladesh and Pakistan revealed by the C.S.O.
Development and Regional Equity in istan.cn unpublished Ph.D. thesis at Harvard University, 1967,
with only one year d a ta fL e ^  1957-58.^  ^  * * * *  °f Pakistan
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figures were maintained* The figures for items in the invisible 
account were obtained from the revised estimates used for Exchange 
Control Budget. The following were approximately the assumptions on 
which the division of invisible foreign account was based*
a) x i l l invisible payments of the government abroad on a 50% basis;
b) Debt servicing (interest only) was divided as 30% for Bangla­
desh and 70% for Pakistan;
c) Other invisible payments were allocated either in proportion 
of imports or in proportion of investment;
d) Invisible income on foreign assets were attributed to the two 
regions on a 30% basis#
The above set of assumptions is only one of many possibilities. Final 
judgement should perhaps be postponed until more accurate information 
is available.
The panel report, however, did not provide data on invisible trade 
for 1959-60 or 1960-61. Therefore linear tine trends were fitted to 
the data for invisible payments and receipts of Bangladesh over the 
Period 1961-62 to 1968-69 obtained by the method described above.
These time trends were then used for backward projection in order to 
derive separate estimates of invisible payments and receipts for 
1959-60 to 1960-61.
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Net capital inflow at constant prices was obtained as a residual. 
The estimate of saving at constant prices was subtracted from the 
estimate of total investment at constant prices to arrive at the 
estimate of net capital inflow at constant prices* The methodology 
for estimating saving is explained below.
6. Saving
Saving at current prices has been estimated as the difference between
the total investment (fixed plus changes in stock) and net capital 
inflow* The concept of saving as used here includes both private and
government saving. Since the pro-March 1971 Pakistan figure for stock 
formation is somewhat arbitrarily divided between Bangladesh and 
Pakistan, the resultant saving estimate may be different from the 
actual. However, from the data on stock formation, it appears that 
the total magnitude involved is a very small proportion of the Gross 
National Product, so the effect of underestimating or overestimating 
the amount of domestic saving cannot be too serious for any analysis* 
Unfortunately, on direct estimate of total domestic saving is availabl 
although some estimates ^  of certain components of saving were 
attempted earlier. Therefore, there is no other reference with which 
the present indirect estimate could be compared*
18. .vUf6??1?! Stephen R., Jr., and Mohammad Irshad Khan, ’’Estimates of
-on-Gorporate Private Saving in Pakistan, 1949-1962," The Pakistan 
•iA-bajppme nty Review * Vol. IV, No. I, Spring, 1964. Khadija Haq and M. 
-uqui, ’’Savings and Financial Flows in the Corporate Sector, 1959-63," 
xh^Pakistan Development Review. Vol.VII,No.3,‘Autumn, 1967. Abdul 
q/dfur’."^iaancial—Asset Accumulation by the Noncorporate Private 
TD^ ?.cr an Pakistan: 1959/60 to 1965/66," The Pakistan Development b^view, Vol. IX, No. I, Spring, 1969. -------------------------
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S e v e r a l  interesting remarks con be made from the result of this
exercise, as shown in the current price data in Table 5 and Chart 2.
It seens that investment has grown as a proportion of Gross National 
product over the Second Plan period, and so has the average rate of 
saving. However, during the first four years of the Third Five Year 
plan, the trend is somewhat erratic because in all years the average 
rates of investment and saving are less than the level attained in 
the final year of the Second Plan, This of course can be explained 
by the increasing defense budget following the Indo-Pakistani conflict. 
It may be pointed out that over the Second Plan period, Bangladesh 
was able to save a reasonably high proportion (16.0%) of the incremental 
income which could not be maintained in the following period (1964-65 
to 1968-69).
The most interesting aspect is perhaps the study of the relative 
importance of saving and foreign capital in total domestic fixed 
investment in Bangladesh, Over the entire period, Bangladesh contri­
buted over 70% toward investment out of its own resources with the 
exception of 1960-61 and 1965-64, During 1960-61, the dependence on 
capital inflow was the highest of the period as 55% of the total
investment was financed through foreign capital inflow. If one compa-‘March 1971 Pakistan 
res these figures with the average- for Jre/ as given in the Final
^valuation of the Second Five Year Plan and the Mid Plan Review of
the Third Five Year Plan, Bangladesh cones out quite favourably in
terms of lesser dependence on the external assistance. Alternatively,
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TABLE 5
Bangladesh: GMP, Total Investment, Savings 1959/60 to 1968/69
( Tk* Million/Current Prices)
I
Year *
5 I
Hr:
Total
nvestraent | Savings | a
y
percentage of * 
GNP
Saving asa percents
13 jS..— JL
14656
5
.JL______
x Saving j Investment 5
-_y_______ «____________
-ge of
Investment
1959/60 1294 1252 8.5 8.8 96.8
1960/61 16494 1347 870 5.3 8.2 64.6
1961/62 17453 1881 1534 8.8 10.8 81.6
1962/63 18243 1945 1457 8.0 10.7 74.9
1963/64 18553 2521 1724 9.3 13.6 68.4
1964/65 20722 3171 2221 10.7 15.3 70.0
1965/66 22786 2563 1827 8.0 11.2 . 71.3
1966/67 26970 3481 266? 9.9 12.9 76.6
1967/68 28505 3660 2798 9.8 12.8 76.4
1968/69 29987 4181 3165 10.6 13.9 75.7
Source: Appendix Table 3.
/
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it may be asserted that with the given level of domestic savings, 
Bangladesh could perhaps have generated a higher rate of growth if 
a greater amount of external assistance had been available*
In the case of Constant price account, total savings (private and 
public) of the economy is obtained as the difference between GNP at 
market prices and total consumption. Therefore there is an asynmerfcy 
in the method of estimating savings at current and constant price So 
As will be explained later, unlike the current price account, in the 
constant price account, direct estimate of total consumption is avai­
lable which could be used to derive estimate of saving. Furthermore, 
because of few suitable price indices, the estimate of net capital 
inflow in current prices could not be deflated directly, which ruled 
out the possibility of estimating saving as the difference between 
total investment and net capital inflow, the procedure adopted in the 
current price account.
7. Consumption
Total consumption is estimated as the difference between Gross National 
Product at current prices and domestic saving. It should be pointed 
out that estimate of the stock formation through its effect on the 
saving estimate as described above may also affect the estimate of 
consumption. However, this is unlikely to be a large proportion of 
the actual consumption.
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The real problem arises in connection with dividing the total consum­
ption into its two components, i.e., government consumption and private 
consumption. The Central Statistical Office estimates the government 
consumption directly from the budgets of the central and provincial 
governments and those of the local bodies. The private consumption 
expenditure is estimated as a residual. In other words, it is taken 
to be equal to Gross National Product at market prices less all other 
components of GNP. Although the government consumption expenditure is 
estimated from the recorded documents, it suffers from two serious 
shortcomings which may lead to a large margin of error. First, the 
data on local governments are very inadequate both in terms of coverage 
as well as the accuracy of record. Secondly, none of the budget
statements follows appropriate economic classification since 
the present system of classification in the budget is usually governed 
by the source of finance.
In this exercise the total consumption expenditure for Bangladesh is 
allocated between government and private consumption on the basis of 
the proportions revealed from the pre-March 1971 Pakistan data.
However, these data were available only for 1965/64 to 1967/68. 
Therefore, for earlier years the 1963/64 proportion was used as a 
basis. It is obvious that the above assumption, can only be approxi­
mately true, but the margin of errcr is not likely to be very high, 
since the government consumption expenditure accounts for less than 
10% of the total consumption expenditure.
-  41 -
For constant price estimate, the current price estimate of government 
consumption expenditure was deflated by the general wholesale price 
index. On the other hand, the implicit GNP (at factor cost) deflator 
was used to convert the estimate of private consumption expenditure 
from current prices to constant prices*
IV. Conclusion
The above discussion describes the present attempt to reconstruct 
the national product and expenditure account for Bangladesh* Needless 
to say, there is much scope for improving these estimates as more data 
become available. However, for some preliminary economic analysis, 
these should be quite helpful. In particular, one can draw some 
tentative conclusions about the saving and investment effort of 
Bangladesh over the past decade. Of more special interest is the role 
played by foreign capital inflow in the process of economic develop- 
nent of Bangladesh* The estimates of private consumption expenditure 
&nd disposable income will enable one to estimate a consumption func­
tion which can be used for projecting the total consumption expenditure 
on private account over the course of the next decade or two*
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Indirect Taxes Less Subsidies - Bangladesh 1959/60 - 
1968/69 (Current and Constant 1959/60 Prices)
Direct Taxes - Bangladesh 1959/60 - 1968/69 
(Current and Constant 1959/60 Factor Cost)
Investment Estimates - Bangladesh 1959/60 - 1965/66 (Tk. Millions/Current Prices)
Investment Estimates - Bangladesh 1966/67 - 1968/69 (Current Prices)
Estimation of Stock Fermations - Bangladesh 1959/60 - 
1968/69
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Table 12 Construction of Price Indices fox Investment
(1959/60 = 100) Bangladesh 1959/60 - 1968/69
Table 13 Index of Wages for Construction Workers (1959/60 = 100)
Bangladesh 1959/60 - 1968-69
Table 14 Balance of Payments - Bangladesh 1959/60 - 1968/69(Current Prices)
Table 15 Import, Export and Wholesale Price Indices and Implicit
GiiP (at Factor Cost) Deflator - Bangladesh 1959/60 -
1968/69
Table 16 Gross Domestic Product by Sector - Bangladesh 1959/60 -1968/69 (Tk, Millions/Current Factor Cost)
Table 17 Grcss Domestic Product by Sector - Bangladesh 1949/50 -
1968/69 (Tk. Millions/Constant 1959/60 Factor Cost)
List of Charts
Chart 1
Chart 2
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Bangladesh 1949/50 - 1968/69*
Total Investment, Savings and Net Capital Inflow 
in Current Prices: Bangladesh 1959/60 - 1968/69*
*, *  •
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TABLE 1
National Product -  Bangladesh 1959/60 -  1960/69 (Tk. Millions/Current Prices)
I
0 1959-60 1960-61 1961-62 1962-63 1963-64 1964-65 1965-66 1966-67 1967-68 1968-65
1
Gross domestic product 
(at current factor cost) 
as prei ared by CSO
14489 16323 17225 18045 18182 19777 21708 253 06 26814 28730
2
Adjustments for rice 
and jute -494 -584 -608 —662 -619 -336 -463 -123 -232 -886
3
Gross domestic product 
(at current factor cost) 
without unallocated items 13995 15739 16617 17383 17563 19441 21245 25183 26582 27844
4 Unallocated items 250 272 281 294 338 369 563 691 714 814
5
Gross domestic product 
(at current factor cost) 
with unallocated items 14245 16011 16898 17677 17901 19810 21808 25874 27296 28658
6
Net factor income from 
abroad -17 -16 -19 -39 -58 5 5 5 5 5
7
Gross national product 
at current factor cost 14228 15995 16879 17638 17843 19815 21813 25879 27301 28663
8
Inuirect taxes less 
subsidies 428 499 554 605 710 907 933 1Q9J 1204 1324
9
Gross national product 
at current market prices 14656 16494 17433 18243 18553 20722 22786 26970 28505 29987
10 Direct taxes 172 188 228 165 264 273 295 322 331 288
11 Disposable income (at 
current factor cost) 14056 15607 16651 17473 17579 19542 21520 25557 26970 28375
- A5 -
Table I (Continued)
Notes and Sources:
1) Row. I: For the years 1959-60 to 1965-66, Gross Domestic 
Product at current factor cost, prepared by the C.S.O., was obtain 
-ed by subtracting from the Gross Domestic Product figure for 
Pakistan (taken from Pakistan Economic Survey 1968-1969< Ministry of Finance, Government of Pakistan; Statistical Section, Table 2.) 
The sum of Gross Domestic Product for West Pakistan and the unallo­
cated tines banking and insurance, P.I.h. and central government 
and defense (all taken from West Pakistan Bureau of Statistics, 
Quarterly Bulletin of Performance Statistics, vol. I , no. ' I , 
January 1$69; Table 2). For the years 1966-67 and 1968-69? data 
were taken from unpublished information of the C.S.O. and the 
Planning Commission.
2) Row. 2: Figures are the sum of the adjustment for rice 
production (Table 5) and jute production ^Table 6).
5) Row. 3: Row I +, Row 2
4) Row 4-: Figures are taken from Table 7a.
5) Row 5* Row 3 + Row 4.
6) Row 6: Figures are taken from Statistical Yearbook 1968,
Central Statistical Office, Government of Pakistan (Karachi: 
Printing Corporation of Pakistan Press, 1970), pp. 320-21; 
and Monthly Statistical Bulletin, vol. 18, no. 7? July 1970,
P. 1294. However, these figures were available fof Pakistan 
as a whole. They were divided equally between Bangla Desh and 
West Pakistan.
7) Row 7 * Row 5 + Row 6 .
8) Row 8: Figures are taken from Table 8.
9) Row 9: Row 7 + Row 8.
10) Row 10: Figures are taken from Table 9«
11) Row 11: Row 7 - Row 10.
0$0
tc
11
12
13
National Product -  
1949-50  1950-51
Gross domestic product 
(at constant factor cost)
Khan-
14
Adjustments for rice 
and jute
12014
-730
G’xjss domestic product 
(at constant factor cost)
without unallocated items11284
Unallocated items 189
Gross domestic product 
(at constant factor cost)
with unallocated items
Net factor income from 
abroad
11473
\
-18
Gross national product 
at constant factor cost 11455
Indirect taxes less 
subsidies
Gross national product 
at constant market prices
Direct taxes
Disposable income (at 
constant factor cost) 
Population (Million) 
Per Capita GNP
42.25
271
Rate of growth of GDP 
(Row 5) tvor^the' previous 
Year
12436
-558
11878
197
12075 
-17
120$8
43.29
279
5.2
■' A ^  TABL-d_2
Bangladesh 1949/50-1968/69 (Tk. Millione/jonstant 1959/60 Prices)
1951-52 1952-53 1953-54 1954-55 1955-56 1956-57 1957-58 1958-5<
12754
-525
12229
238
12467
-1 0
12457
44.36
281
3.2
13192
-584
12608
224
12832
-1 2
12820
45.45
282
2.9
13671
-487
13184
216
13400
-26
13374
46.57
287
4*4
13348
-485
12863 
236
13099
-3
13096
47.72
274
- 2.2
12769
-469
123 00 
243
12543
-16
12527
48.90
256
-4 .2
14002
-354
13648
212
13860
-15
13845
50.10
276
13803
-432
13371
202
13573
-4
13569
51.34
264
13362
-462
12900
236
13136
-10
13126
52.60
250
-3 .210.5 - 2 .1
TABLE 2 
( Continued)
0 Year 1959-60 1960-61 1961-62 1962-
1
Gross domestic product 
(at constant factor 
cost) as prepared by- Khan -Bergan and CS0 14489 15310 16206 16130
2
Adjustments for rice 
and jute -494 -632 -589 -515
3, Gross domestic product (at constant factor 
cost) without 
unallocated items 13995 14678 15617 15615
4 Unallocated itans 250 260 266 278
5/
Gross domestic product 
(at constant factor 
cost)with unallocated 
items 14245 14938 15883 15893
A
Net factor income from 
abroad -17 -9 -14 -33
7<;
Gross national product 
at constant factor cost14228 14929 15869 15860
Indirect taxes less 
subsidies 428 485 519 570
9
i )
Gross National Product 
at constant market 
pric es 14656 15414 16388 16430
■\o Direct taxes 172 175 214 148
i V
Disposable income (at 
constant factor cost) 14056 14754 15655 15712
Population (Million) 53.90 55.60 57.30 59.10
143 Per capita GNP 264 269 277 268
U Rate of growth of GDP 
(Row 5) & over the 
previous year 8.4 ;.9 6c3 4 06
1963-64 1964-65 1965-66 1 966-67 1967-68 1 968-69
17855 17965 18569 18734 20346 21249
-681 -407 -426 -  92 -201 -679
17174
302
17558 
323
18143
482
18642
549
20145
550
20570
581
17476 17881 18625 19191 20695 21151
-50 5 5 8 5 5 5
17426 17886 18631 19196 20700 21156
692 815 793 771 928 938
18118
258
18701
246
19424
252
19967
239
21628
251
22094 
213
17168
60*90
17640
62.80
18379
64.60
18957
66.50
20449
68.40
20943
70.40
- A 8 -
TABI.Z 2 
( Continued )
Notes and Sources:
I) Col. 1: For the years 194-9-50 to 1958-59, Gross Domestic Product
at constant factor cost before adjustments was calculated 
from T.M. Khan and A. Bergan, "Measurement of Structural 
Change in the Pakistan Economy: A Review of the National 
Income Estimates, 1949-50 ~ 1963-64-," Pakistan Development 
Review, Vol. VI, Summer 1966, pp. 163-?0S, by subtracting 
the sum of unallocated items (banking and insurance, PIA 
and central government ant defense) from their GDP figures. 
For later years, data are from the Economic Survey of East 
Pakistan 1969-70. Planning Department, Government of East 
[Pakistan, pp. 102-3*
Figures are the sum of the sum of the adjustments for rice 
production (Table 5) and jute production (Table 6).
Row 1 + Row 2.
Figures are taken from Table 7b.
Row 3 + Row 4-.
For the year 1954— 55 to 1968-69, current price figures 
obtained from Table 1 and Statistical Yearbook 1968? op. 
cit., p. 320-21 were deflated, to derive constant price 
estimates. If the net income from abroad was positive, 
it was deflated by the import price index, and if 
negative then export price index was used as deflator. 
Figures for 1949-50 to 1953-54- were taken from Khan and 
Bergan, op. cit., p. 199* Import and export price indices 
were taken from Table 15 and Statistical Yearbook 1968, 
ibid., p. 280. The price indices in the latter document 
were converted to 1959-60 base.
7) Row 7 • Dow 5 + Row 6.
8) Row 8:' Figures are taken from Table 8.
9) Row 9: Row 7 + Row 8.
10) Row 10: Figures are taken from Table 9*
II) Row 11: Row 7 - Row 10.
12) Row 12: Population estimates are Pakistan Tlanning Commissionestimates,
13) Row 13: Row 7 - Row 12.
14) Row 14: Calculated from Row 5*
2) Col. 2:
3) Row 3:
4-) Row 4:
4 5) Row £-\ •  ^ •
6) Row 6:
0 1 2 3 4 5
Year GNP at 
current 
market 
pric es
Total
fixed
invest­
ment
Stock
forma­
tion
Total
invest­
ment
Net 
cap 11 
inflc
1959-60 14656 1024 270 1294 42
1960-61 16494 1262 35 1347 477
1961-62 17433 1762 119 1831 347
1962-63 13243 1835 110 1945 438
1963-64 13553 2442 79 2521 797
1964-65 20722 2889 232 3171 950
1965-66 22736 2385 173 2563 736
1966-67 26970 2978 503 3431 814
1967-63 23505 3461 199 3660 862
1963-69 29937 3815 366 4131 1016
Marginal Rate of Saving 
a) Over the Second Plan 16.0
fe) Over 1964/65 to 1963/69 10*2
-  *K9 -
TABLE 3
6 7 8 9 10 11 12
Consumption
Regional
savings
Total Private Govern­
ment
Savings Invest­
ment 
(as percentages
Saving 
as %  of 
invest­
of GNF) ment
1252 13404 12368 1036 8.5 8.8 96.8
870 15624 14416 1208 5.3 8.2 64.6
1534 15899 14670 1229 8.8 10.8 81.6
1457 16786 15488 1298 8.0 10.7 74.9
1724 16829 15528 1301 9.3 13.6 68.4
2221 18501 17123 1378 10.7 15.3 70.0
1827 20959 18861 2098 8.0 11.2 71.3
2667 24303 22437 1866 9.9 12.9 76.6
2798 25707 23782 1925 9.8 12.8 76.4
3165 26822 24813 2009 10.6 13.9 75.7
A 1 0  -
TABLE 3 
( Continued )
Notes and Sources:
I) Col. I: Taken from Table I.
2) Col. 2s Taken from Tables 10a and 10b
3) Col. 3: Taken from Table 11.
4-) Col. 4j Col* 2 + Col. 3.
5) Col. 5: Taken from T°ble 14.
6) Col. 6: Col. 4 - Col. 5.
7) Col. 7: Col. X ** Col. 6.
8) Total consumption was divided betweention and private- consumption expenditure in the sane proportion 
cos that for Pakistan as a whole. The total Pakistani data were 
obtained from Statistical Yearbook 1968, op. cit*, Page 330# 
However, figures were available only for T963/64 to 1967/68*
For earlier years (1959/60 to 1962/63) the 1963/64- proportion 
was used and for 1968/69? the previous year (1967/68) proportion 
was used*
TABLE.,,.4
Regional Expenditure -  Bangladesh 1959/60 -  1968-69 (Tk. Millions/Constant 1959/60 Prices)
-  A II -
0 1 2 3 4 5 6 7 8 9
Year Gross National 
Product at constant 
1959-60 prices
Total fixed 
investment
Stock
forma­
tion
Total
invest­
ment
Net
Capital
inflow-
Regional
savings Total
Consump 
private
tion
Cover]
1959-60 14656 • 1024 270 1294 42 1252 13404 12368 1036
1960-61 15414 1125 83 1208 425 790 14624 13449 1175
1961-62 16388 1482 111 1593 149 1448 14940 13789 1151
1962-63 16430 1507 104 1611 332 1284 15146 13923 1223
1963-64 18118 1915 77 1992 309 1691 1*427 15158 1269
1964-65 18701 2210 253 2463 457 2006 16695 15457 1238
1965-66 19424 1722 145 1867 262 1606 17818 16109 1709
1966-67 19967 2081 356 2437 432 2005 17962 16643 1319
1967-68 21628 2390 153 2543 432 2111 19517 18033 1484
1968-69 22094 2389 259 2648 293 2355 19739 18315 1424
J- 412 -
T4ble 4 
( Continued )
Notes and Sources:
Col, I: Taken from Table 2#
Col# 2: Derived by deflating the current price figure in Table 3
by the investment index obtained from Table 12#
Col# 3* Derived by deflating the current price figures in Table 3
by the general wholesale price index for Bangladesh
obtained from Table 15.
Col. 4: Col. 2 + Col. 3.
Col. 5: Col. 4 - Col. 6.
Col. 6: Col. I - Col. 7.
Col. 7: Col. 8 + Col. 9.
Col# Q* Derived by deflating the current price figures in Table 3
by the implicit GNP' (factor cost) deflator obtained from 
Table 15.
Col. 9: Derived by deflating the ourrent price figures in Table 3
by the general wholesale price index#
*
f
Adjustment for Rice Production -  Bangladesh 1949/50 -  1968/69 
(Current and Constant 1959/60 Factor Cost)
TABLE 5
0 Year -
Rice Production 
(Million Tons)
1949-50 1950-51 1951-52 1952-53 1953-54 1954-55 1955-56 1956-57 1957-58 1958-!;
1 Adjusted 6.20 6.20 5.90 6.16 7.01 6.42 5.42 7.10 6.49 5.84
2 Official 7.38 7*34 7.03 7.34 8.25 7.59 6.38 8.19 7.60 6.92
3 Difference -1.18 -1 .14 -1 .13 -1.18 -1.24 -1.17 -  .96 -1.09 -1.11 -1.08
Current Factor Cost 
( Tk, Millions)
, Farm Price of Rice 
vTk. per ton)
5 Value of Difference in 
Production Figures
Adjustment for Value
6 Added in Agriculture
Adjustment for Value 
' Added in Trade
8 Total Adjustment
Constant 1959-60 Factor Cost 
( Tk. Millions)
Value of Difference in
9 Production Figures -695 -671 -666 -695 -73 0 -689 -565 -642 -654 -636
Adjustment for Value 
1 0 Added in Agriculture -646 -624 -619 -646 -679 -641 -525 -597 -608 -59*
Adjustment for Value 
 ^1 Added in Trade -  39 -37 -  37 -  39 -  41 -  38 -  32 -  36 -  36 -  35
12 Total Adjustment -685 -661 -656 v -720 -679 -557 -633 -644 -626
-  A 14’ -
TABLE 5 
( Continued )
Year 1.959-60 1960-61 1961-62 1962-63
Rice Production 
( Million Ibns)
1 Adjusted 7.26 8.35 8.33 7.67
2 Official £.48 9.52 9.47 8.73
3 Difference
Current Factor Cost 
( Tk. Millions)
-1.22 -1.17 -1.14 -1 .06
4 Farm price of Rice 
(Tk. per ton) 589 594 612 723
5 Value of Difference in 
Production Figures -719 -695 -698 -766
6 Adjustment for Value 
Added in Agriculture -669 -646 -649 -712
7 Adjustment for Value Added in Trade -  40 -  39 -  39 -  43
8 Total Adjustment 
Constant 1959-60 Factor
-709
Cost
-685 -688 -755
( Tk. Millions)
9 Value of difference in 
production Figures -719 -689 -671 -624
10 Adjustment for Value 
Added in Agriculture -669 -641 -624 -580
11 Adjustment for Value 
Added in Trade -  40 -  38 -  37 -  35
12 Total Adjustment -709 -679 -661 -615
1963-64 1964-65 1965-66 1966-67 1967-6? 196?-69
1 0 . 2 0 9 . 4 3 9 . 4 0 9 . 2 0 1 0 . 4 4 9 . 9 9
1 0 . 4 6 1 0 . 3 4 1 0 . 3 3 9 . 4 2 1 0 . 9 9 1 1 . 1 6
1 . 2 6 -  . 9 1 -  . 9 3 -  . 2 2 -  . 5 5 - 1 . 1 7
537 55 a 671 831 694 768
-677 -50 a -624 -18 3 - 3a2 -899
-630 -472 -580 -170 -355 -836
-  38 -  2 a -  35 -  10 -  21 -  50
-668 1 vn O O -615 - n o -376 —886
-742 -536 -54a -13 0 - 3 2 4 - 6 8 9
-690 -490 -5 10 -12 1 -301 -641
-  41 -  30 -  31 -  7 -  18 -  3 8
-731 - 5 2 a -541 - 12a ‘ 3 1 9 -679
Notes and
1) How I
2) Row 2
3) Row 3
4) Row 4
5) Row 5
6) Row 6
7) Row 7
8) Row 8:
9) Row 9
- A 15 -
TABLE 5 
( Continued )
Sources:
Calculated as described in the text.
Figures are taken from Statistical Digest of East 
Pakistan. 1968, East Pakistan Bureau of Statistics, 
Government of East Pakistan: pp. 56-57; and Economic 
Survey of East Pakistan 1969-70* op. cit., pT 104*
Row I - Row 2.
Calculated from non-published value of rice production 
data of the C.S.O. and Row 2.
Row 3 x Row 4.
Row 5 x .95* Based on the information given in the 
text, value of input was assumed to bo 7% of value of output•
Row 6 x .06. Based on the assumption th t 30% of 
production is marketed, and value added per unit in 
trade is 20% of value added per unit in agriculture, 
(Percentages are taken from Pakistan Statistical 
Yearbook , 1968, pp. cit., pT 31?).
Row 6 + Row 7*
Row 3 x 589. This is the 1959-60 price per ton and
was obtained as described in Note 4.
10) RowlO: Row 9 x .95. (From note 6.)
11) Row 11: Row 10 x .06. (From note 7«)
12) Row 12: Hew 10 + Row 11.
Adjustment for Jute Production -  Bangladesh 1949/50. -  1968/69 (Current and 
Constant 1959/60 Factor Cost )
T/JBLE 6
0 Year 1949-50 1950-51 1951-52 1952-53 1953-54 1954-55 1955-56 1956-57 1957-58 1958-59
Jute Production 
(Million tons)
1 Adjusted .536 1.207 1.302 1.350 .950 1.087 1.114 1.350 1.384 1.07*
2 Official .595 1.072 1.131 1.2 18 .645 .833 .999 .985 1.107 "1 . 286
3 Difference -.059 .135 .171 .132 .305 .254 .115 .365 .277 .215
Current Factor Cost 
( Tk, Millions)
. Farm Price of Jute 
(Tk. per ton)
5 Value of Difference in 
Production figures
6 Adjustment for Value 
Added in Agriculture
7 Adjustment for Value 
Added in Trade
Q Total Adjustment
Constant 1959-60 Factor Cost 
( Tk. Millions)
9 Value of Difference in
Production Figures -37  86 108 84 193 161 73 231 175 136
10 Adjustment for Value «
Added in Agriculture -3 6  83 105 81 187 156 71 224 170 132
11 Adjustment for Value
Added in Trade -  9 20 26 20 46 38 17 55 42 32
12 Total Adjustment -45 1C3 13 101 233 194 88 279 212 164
0 Year
Jute Production 
(Million tons)
1 Adjusted
2 Official
3 Difference
Current Factor Cost 
( Tk. Millions)
A Farm Frice of Jute 
( Tk. per ton)
5 Value of Difference in 
Production Figures
6 Adjustment for Value 
Added in Agriculture
7 Adjustment for Value 
Added in Trade
$  Total Adjustment
Constant 1959-60 Factor 
(~Tk. Millions)
Value of Difference in 
'  Production Figures
Adjustment for Value 
Added in Agriculture
1 1 Adjustment for Value 
Added in Trade
12 Total Adjustment
959-60 1960-61 1961-6 2
1.273 .857 1.339
992 .796 1.244
.281 .061 095
633 1364 692
178 83 66
173 81 64
42 20 16
215
D3t
101 80
178 39 60
173 38 58
42 9 14
215 47 72
T/iBLE 6
(Continued )
962-63 1963-64 1964-65 1965-66 1966-67 1967-68 1968-6<
1.254 1.114 1.109 1.286 1.191 1.346 1.027
1 i 125 
.129
1.049
.065
951
.158
1 i 136
.150
1.143
•O48
1.191
.155
1.027
.000
595 612 858 839 974 771 903
77 40 136 126 47 120 -
75 39 132 122 46 116 -
18 10 32 30 11 28 -
93 49 164 152 57 144 -
82 41 100 95 30 98 -
80 40 97 92 29 95 -
20 10 24 23 7 23 -
100 50 121 115 36 118
- A 18 -
TABLE 6
( Continued )
Notes and Sources:
1) Row I: Calculated as described in the text.
2) Row 2: Figures taken from Statistical Digest of East
Pakistan. 1968, op. ^it., p. 66, and Economic 
Survey of last Pakistan 1969-70< op. cttT, p. 51
5 ) Row 3i Row L - Row 2.
A) Row 4: Calculated from non-published value of jute
production data of the C.S.O. and Row 2.
5 ) Row 5 i Row 3 x Row A.
6) Row 6: Row 5 x .97* Based on the information given in the
text, value of Input was assumed to be 3% of value 
of output.
7) Row 7 * Row 6 x . 2A5. Based on the assumption that 98% of
production is marketed and value added per unit in
trade is 25% of value added per unit in agriculture 
(percentages are from Pakistan Statistical Yearbook, 
1968, op. cit., p. 317 )•
8) Row 8: Row 6 + Row 7.
9) Row 9: Row 3 x 633* This is the 1959-60 price per ton and
was obtained as described in note A).
10) Row 10: Row 9 x .97 (from note 6).
11) Row 11: Row 10 x .2A5 (from note 7).
12) Row 12: Row 10 4- Row 11.
Adjustment for Unallocated Items -  Bangladesh 1959/60 -1966/69 Tk. Millions/Current Factor Cost)
Year 1959-60 1960-61 1961-62 1962-63 1963-66 1966-65 1965-66 1966-67 1967-68 1968-69
PAKISTAN (pre-March 1971)
- A 19 -
TABLE 7a
1 Banking and Insurance 224 260 289 317 360 414 479 632 769 934
2 Pakistan International
Airways 36 42 50 64 108 108 128 174 174 194
3 Central Government
and Defense 739 782 784 796 885 951 1642 1956 1913 2127
4- TOTAL 999 1084 1123 1177 1353 1473 2249 2762 285 6 3255
BANGLADESH
3 Banking and Insurance 56 65 72 79 90 104 120 158 192 234
6 Pakistan International
Airways 9 11 13 16 27 27 32 44 44 49
rp Central Government
and Defense 185 196 196 199 221 238 411 489 478 531
q  TOTAL 250 272 281 294 338 369 563 691 714 814
( Continued )
-  A 20 -
TABLE 7a
Notes and Sources:
I) Rows 1,2*3
2) Row 4:
For the years 1959-60 to 1965-66* the data are taken 
from Vest Pakistan Bureau of Statistics, Quarterly 
Bulletin of Performance Statistics, op. cit., Table 2, 
January $or the years 1966-67 1^^65-69, the
data are "based on unpublished information from the 
C.S.O. and the Pakistan Planning Commission. Banking 
and Insurance was obtained directly from this 
information. PIA and the Central Government and 
Defense were obtained by subtracting from the pre- 
March 1971 Pakistan figure for Transport and Public 
Administration respectively, the sum of Bangladesh 
and Pakistan data for these components. The 1967-68 
(figure for PIA obtained this way was not consistent 
with the rest of the series nor with the constant 
factor cost figure, obtained independently. It was 
therefore set equal to the figure for the previous year.
Row I + Row 2 + Row 3.
3) Rows 5,6,7; Obtained by multiplying respectively rows 1,2,3 by ■ 25
A) Row 8: Row 5 + Row 6 + Row 7*
Adjustment for Unallocated Items -  Bangladesh 1949/50 -  1968/69 (Tk. Millions/Constant 
1959/60 Factor Cost )
0 Year 1949-50 1950-51 1951-52 1952-53 1953-54 1954-55 1955-56 195^57 1957-58 1958-59
PAKISTAN ( Pro-March 1971)
1 Banking and Insurance 77 84. 92 99 108 111 135 166 162 184
2 Pakistan International
Airways -  -  -  -  -  -  6 1 4  26
o Central Government
and Defense 680 702 860 796 756 830 834 6?0 626 732
4T0TAL 757 786 952 895 864 941 969 842 8C2 942
BANGLADESH
5 Banking and Insurance 19 21 23 25 27 28 34 42 41 46
6 Pakistan International
Airways -  - - - 2 4 7
7 Central Government
and Defense 170 176 215 199 189 208 209 168 157 183
8 TOTAL 189 197 238 224 216 236 243 212 202 236
-  A 21 -
TABLE 7b
0 Year 1959-60 1960-61 1961-62
PAKISTAN (Pre-March 1971)
1 Banking and Insurance 224 247 268
2 Pakistan International
Airways 36 42 50
3 Central Government
And Defense 739 747 745
4 TOTAL 999 1036 1063
BANGLADESH
5 Banking and Insurance 56 62 67
6 Pakistan International
Airways 9 11 13
7 Central Government
and Defence 185 1 87 1 86
8 TOTAL 250 260 266
-  A 22 -  
TABLE 7b 
( Continued )
? 62-63 1963-64 1964-65 1965-66 1966-67 1967-68
1968-6'
299 325 357 415 503 591
698
64 64 97 110 137 137
139
749 819 841 1400 1556 1473
1483
1112 1208 1295 1925 2196 2201
2320
75 81 89 104 126 148
175
16 16 24 28 34 34 35
187 205 210 350 389
368- 371
278 302 323 482 549 550
581
- A 23 -
t:.ble 7b
( Continued )*
Notes and Sources:
I) Row I: Nor the years 194-9-50 to 1958-59 figures were taken
from T.M. Khan and K. Bergan, "Measurement of Structural 
Change in the Pakistan Economy: L Review of the National
Income Estimates, 194-9-50 - 1963-64-,” pp. cit,^  p.203? 
pp.163-208, and for later years from Economic ourvey of 
East Pakistan 1969-70* op* cit*, pp. 102-3*
2) Row 2 : For 1956-57 to 1958-59 calculated from Khan and Bergan,
cited above, by subtracting from the pre-March 1971 
Pakistan transport figure the sum of the Bangladesh and 
Pakistan figures. For 1959-60 to 1967-68 data are taken 
from Pakistan Bureau of Statistics, Quarterly Bulletin 
of Performance Statistics, pp. cit,, Table I* For 1968-69 
the total of unallocated components was taken from 
Reports of the advisory Panels for the Fourth Five Year 
Plan 1970-757  Vol. I, p.l32. Figures for banking and 
insurance (see note I) were subtracted from the above 
and the difference was distributed between PI., and central 
government and defense in the same proportions as 
applied in 1967-68 (8.56 and 91*4-4- respectively),
3) Row 3s For 194-9-50 to 1958-59 data are from Khan and Bergan.
For later years, the sources and methods are the same
as described in Row 2.
4-) Row 4-: Row I + Row 2 + Row 3*
5) Row 3,
6, 7? Obtained by multiplying respectively Row 1,2 and 3 by ,25#
6) Row 8: Row 5 + Fow 6 + Row 7*
Indirect Taxes loss Subsidies-Bangladesh 1959/60 -1968/69 (Tk* Millions)
Indirect tax less 
subsidies at 
current prices
General Wholesale 
price index (1959- 
60 = 100 )
Indirect tax less 
subsidies at cons­
tant 1959/60 Prices
1959/60 428 100 428 ^
1960/61 499 102.83 485
1961-62 55^ 196.78--- (Zb'T^ 519
1962-63 605 106.16 570
1963-64 710 102.55 692
1964-65 907 111.27 815 '
1965-66 973 122.77 793
1966-67 1091 141.48 771
1967-68 1204. 129.71 928
1968-69 1324 141.13 938
Notes and Sources:
Indirect tax less subsidies at current prices - Figures for 1964/65 
to 1967/68 are Pakistan Planning Commission estimates. These estima 
-tcs were arrived at by dividing the pre-March 1971 Pakistan figure 
proportionately to the total tax realization in the two countries. 
For 1959/60 to 1963/64, Pre-March 1971 Pakistan figures were divi­
ded in the same ratio as that of 1964/65 between Bangladesh and 
Pakistan. Pre-March 1971 Pakistan figures for these years were 
taken from Memorandum for the Pakistan Consortium, 1966-67 
Planning Commission Government of Pakistan, p. 97. data was 
available for 1968-69* So, it was assumed that the rate of growth 
of indirect taxes less subsidies between 1968-69 and 1967/68 was 
the same as that between 1967/68 and 1966/67*
General wholesale price index - Statistical Yearbook 1968, op. cit. 
p* 395* and Monthly Statistical Bulletin, Vol. 18, No. 7} July, 
1970; Central Statistical Office, Government of Pakistan, p. 1336.
Indirect tax less subsidies at constant 1959/60 prices —  These 
figures are derived by deflating the corresponding current prices 
figures by the general wholesale price index for Bangladesh*
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Direct Taxes - Bangladesh 1959/60 - 1968/69 
(Tk* Millions/Current and Constant 1959/60 Factor Cost)
Current Factor Cost Constant 1959/60 
"factor cost
Year 1Collected byProvincial
Government
2Collecyed by
Central
Government
3Total 4Total
1959-60 106 66 172 172
1960-61 123 65 188 175
1961-62 156 72 228 214
1962-63 87 78 165 148
1963-64 146 118 264 258
1964-63 136 137 273 246
1965-66 150 145 295 252
1966-67 165 157 322 239
1967-68 167 I64 331 251
1968-69 157 131 288 213
Notes and Sources:
/
1) Col I.: Includes land revenue and agricultural income tax*
Figures are taken from Economic Survey of East 
Pakistan 1969-70* op. cit.. p. ll£.
2) Col 2*: Includes income and corporation tax, estate duty and
wealth and gift tax. Data for the years 1960-61 
to 1968-69 were taken from the Budget in Brief 1970-71« 
Government of Pakistan, Ministry or finance, p. 6y.
The figure for 1959-60 was obtained by imputing to
Bangladesh the same proportion of the all Pakistan 
figure, obtained from the same source, as in 1960-61.
3) Col 3.: Col. I + Col* 2.
4) Col 4.: Col. 3 deflated by the implicit GNP (at factor cost)
deflator, given in Table 15« ^^\^
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T.iBLE 10a
Investment Estimates - Bangladesh 1959/60 - 1965/66 
(Tk. Millions/Current Prices)
i222Z§o 1960/61 1961/62 1962/63 1963/64 1964/65 1965/66
Corstruction 709.8 888.3 1,342.7 1,313.8 1,757.4 1,959.2 1,544.5
Machinery 259.3 293.4 329.7 410.1 484.7 675.6 680.4
Transport 54.6 80.7 •89.9 110.8 196.6 254.6 159.7
TOTAL 1,023.7 1,262.4 1,762.3 1,834.7 2,441.7 2,889.4 2,384.6
Notes and Sources:
1959/60 to 1964/65: Final Evaluation of the Second Pive-
p F T H n  ------------
Commission, Government of Pakistan, 
December 1966, p. 181.
1965/66: Figure is taken from Memorandum for
the Pakistan Consortium 1967~&8. 
Planning Commission, Government of 
Pakistan, -pril 1967, p. 137*
TABLE 10b
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Investment Estimate - Bangladesh 
1966/67 - 1968/69 
( Tk. Millions/Current Prices)
Public Sector
Private Sector
TOTAL
1966/67
1925
1055
2978
1967/68
2545
1118
5461
1968/69
2629
1186
5815
^otes and Sources: Prel i ip jryorv Evaluation of the Thjpd
Five Year Plan (1968-70). Planning Commission, Government 
of Pakistan, August, 1970, p. 15 and p* 22*
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TABLE 11
Estimate of Stock Formation - Bangladesh 1959/60 - 1968/69
( Tk. Millions/Current Prices)
Fixed Investment Stock Formation
Year Bangladesh W. Pakistan Pakistan Bangladesh W. Pak:
1959-60 1024 2014 800 270 530
1960-61 1262 3053 290 85 205
1961-62 1762 3590 360 119 241
1962-65 1835 4495 380 110 270
1963-64- 244-2 4944 240 79 161
1964-65 2889 5402 810 282 528
1965-66 2385 5341 575 178 397
1966-67 2978 4930 1335 503 832
1967-68 3461 5527 518 199 319
1968-69 3815 5735 915 366 5^ -9
Notes and Sources:
1) Fixed Investment - For 1959-60 to 1964-/65, Final Evaluation
of the Second Plan, op. cit. p. 181.
For 1965-66, Memorandum for the Pakistan Consortium,
1967/68, op. cit. p. 13^.
For 1966-67 to 1968-69» Preliminary Evaluation of the Third 
-38* Plan, op. cit. p. 15 and p . 52,
2) Stock Formation Pre-March 1971 Pakistan data are taken from
Final Evaluation of the Second Plan, ibid. 1. 14-4 and 
Preliminary Evaluation of the third. Plan, ibid* p. 12.
Pre-March 1971 Pakistan data was divided between the regions 
in proportion of total fixed investment.
Construction of Price Index for Investment (1959/60 = 100) 
Bangladesh 1959/60 - 1968/69
Year Metal Products Machinery Cement Tyre/Tube Wage Total
1959-60 100.0 100.0 100.0 100.0 100.0 100.0
1960-61 129.8 100.0 115.9 95.2 111.3 ] 2.2
1961-62 134.1 100.0 144.7 92.2 117.9 118.9
1962-63 133.5 100.6 144.7 92.2 129.4 121.8
1963-64 138.8 101.4 147.8 98.4 141.8 127.5
1964-65 133.2 106.4 149.1 104.8 151.8 130.7
1965-66 155.1 109.0 164.2 106.9 148.7 138.5
1966-67 167.4 110.2 165.2 106.8 152.8 143.1
1967-68 181.9 110.2 163.8 110.1 144.9 144.8
1968-69 230.1 110.2 163.8 112.3 155.3 159.7
Notes and Sources:
1) Commodity price indices are taken from 20 Years of Pakistan in 
Statistics. Central Statistical Office, Government of Pakistan, 
pp. 206-208; and Monthly Statistical Bulletin, Vol. 18, NO. 8, 
August 1970; Central Statistical Office, Government of Pakistan, 
p. 1460. Index of wages refers to construction workers and are 
constructed on the basis of data provided in Statistical Digest 
of East Pakistan. 1966, 1968; Bureau of Statistics, Government 
of East Pakistan. See Table 13*
2) Total investment index is derived by taking the weighted average 
of individual indices. The following weights were used for 
different indices:
Metal Products .25
Machinery .25
Cement .15
Tyre/Tube .10
Wage .25
These weights are derived on the basis of detailed investment 
estimateseas given in various Pakistan Planning Commission documents cited in notes to Table 10a.
Index of Wages of Construction Workers (1959/60 = 100) 
Bangladesh 1959/60 - 1968/69 
( Wage Per Diem)
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ThBLE 13
Year Manson Index Helper Index Carpenter Index Total Index
1959-60 4-. 36 100.0 2.37 100 4.56 100 100
1960-61 4-. 35 105.7 2.64 111.4 5.33 116.9 111.3*
1961-62 5.44- 121.5 2.71 114.3 5.38 118.0 117.9
1962-65 6.85 126.9 3.0? 129.5 6.01 131.8 129.4
1963-64 6.75 152.7 3.25 137.1 6.19 135.7 141.8
1964-65 7.27 164.5 3.55 149.7 6.44- 141.2 151.8
1965-66 7.31 165.4 3.39 143.0 6.28 137.7 148.7
1966-67 7.67 173.5 3.44- 145.1 6.38 139.9 152.8
1967-68 6.87 155.4 3.44 145.1 6.12 134.2 144.9
1968-69 7.15 181.0 3.50 147.7 6.25 137.1 155.3
Notes and Sources:
1) Only three types of construction workers are included in 
constructing the index of wages. The total index is an arithmetic 
average of the indivudual indices.
2) Wage data are taken from Statistical Digest of East Pakistan, 
1966, (pp. 194— 5)* 1968, (I. 123)i op» cit,t and Monthly 
Statistical Bulletin, vol. xix, No. 7> January 1969> Bureau of 
Statistics, Government of East Pakistan, 1.4-7. In general, 
wage rates are quoted separately for major cities of Bangladesh 
(Dacca, Chittagong, Khulna and and Rajshahi). Figures above 
represent the arithmetic average of wages in different cities.
For 1968-69* the data refer to July-Deeember 1968. 1959-60 data
which was taken from Statistical Digest (^966) represent an 
arithmetic average of data for 1959 and I960 over all cities quoted.
4
V
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TABX.E 14
Balance of Payments Bangladesh t959/60 -  1960/69 (Tk* Millions)
__________________________Payments___________________________________ Receipts____________
Year International Imports Invisible Total International Exports invisible Total tiurplus (+) ’
(other than from payments (other than to Receipts Deficit ( -)
Pakistan)
Imports
Pakistan Pakistan)
Exports
Pakistan
1959-60 655.0 569.4 343.4 1567.8 1080.0 362.4 83.3 1525.7 -  42.1
1960-61 1015.0 825.5 375.4 2215.9 1259.0 363.5 116.7 1739.2 -476.7
1961-62 873.0 855.1 484.9 2213.0 1300.0 402.0 164.0 1866.0 -347.0
1962-63 1019.0 957.1 396.1 2372.2 1249.0 471.5 163.8 1 884.3 -487.9
1963-64 1448.0 895.2 4 11.8 2755.0 1224.0 5 11 .2 223.3 1958.5 -796.5
1964-65 1702.0 874.5 436.4 3012.9 1268.0 537.1 257.4 2062.5 -950.4
1965-66 1328.1 1208.6 64 8.8 3185.5 1514.1 651.8 292.1 2452.0 -727.5
1966-67 1566.6 1324.8 527.2 3418.6 1574.7 738.9 291.0 2604.6 - 814.O
1967-68 1612.5 1233.2 620.2 3465.9 1484.2 784.9 335.1 2604.2 -861.7
1968-69 1823.4 1385.2 628.7 3837.3 1542.7 870.5 408.1 2821.3 -IO16.O
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T-'.BLE 14 
( Continued )
Notes and Sources:
1) All data except for the invisible payments and receipts of
1959-60 and 1960-61 arc taken from Reports of the ^dvosory 
Bands for the Fourth Five Year Plan Vol. I,
Planning Commission, Government of Pakistan, July 1970,
P. 155.
2) The panel report referred to above did not contain data for 
1959-60 and 1960-61. Data from other sources were not 
reconcilable with the panel report figures for other years. 
Therefore a linear tine trend was fitted by least square 
regression to the payments and receipts data in order to 
obtain figures for 1959-60 and 1960-61.
3) Surplus and deficit refer to the difference between total 
(Pakistan and foreign) payments and receipts.
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TABLE 15
Import, Export and Wholesale Price indicies and Implicit GNP (At Factor Cost) Deflator (1959/60 =1CO)
Bangladesh 1959/60 -  1968/69
Year General Wholesale Price Index
Bangladesh Pakistan Bangladesh GMP at current GNP at constant ImplicitImport Price Export Price factor cost 1959-60 factor Deflator
Index Index (Tk. Million) cost (Tk.Million)
1959-60 100.00 100.00 100.00 100.00 14228 ' 14228 100.00
1960-61 102.83 104.77 113.87 174.06 15995 14929 107.14
1961-62 106.78 104.65 108.64 134.34 16879 15869 106.36
1 962-63 106.16 102.86 117.66 11 8.88 17638 15860 11 1 .2 1
1963- 6A 102.55 106.35 102.19 116.37 17843 17426 102.39
1964-65 111.27 113.55 104.38 138.67 19815 17886 110.78
1965-66 122.7~ 112.03 110.06 133.70 21 813 18631 117.0 8
1966-67 141.4 8 124.36 95.91 166.63 25879 19196 134.81
1967-68 129.71 125.68 96.47 137.51 27301 20700 131.88
1968-69 141.13 129.54 104.74 134.08 28663 21156 135.48
( Continued )
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T.ABLE 15
Notes and Sources:
i) General Wholesale Price Index - Statistical Yearbook 1968, 
opt cit, , p. 395* Qnd C.S.O. Monthly Statistical Bulletin 
July 1970% op. cit., p. 1338*
2) Import and Export Price Index - Basic data were taken from 
S'tc tistica1 Ye■ arbook, ibid. p. 280; However, the base year 
used was 1954-/$$ tase, which was converted to 1959/60. 
Separate index was not available for Bangladesh for 1968/69. 
For that ye^r the pre-March 1971 Pakistan index is assumed to 
be the same as that of Bangladesh. Pre-March 1971 Pakistan 
indices were obtained from Economic Survey of Pakistan 
1970-71. Ministry of Finance, Government of Pakistan.
3) GNP at current factor cost: Table I
GNP at constant factor cost: Table 2.
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TABLE 16
Gross Domestic Product by Sector -  Bangladesh 1959/60 -  1968/69 
( Tk. Millions/Current Factor Cost)
0 Year 1959-60 1960-61 1961-62 1962-63 1963-64 1964-65 1965-66 1966-67 1967-68 1968-6$
■J Agriculture 8546 9716 10078 10550 9985 11141 12305 14785 15516 15708
Mining - 1 2 3 5 10 4 5 5 5
o Manufacturing
a) Large scale
b) Small scale
912
406
506
1058
$00
558
1111
548
563
1141
578
563
1189
616
573
1283
677
606
1657
973
684
1783
1079
704
1877
1156
721
2133
1353
780
, Construction 224 197 407 397 814 954 978 1104 1263 1633
Hr
^ Utilities 20 22 28 55 101 128 148 173 191 204
 ^ Transport and 
communications 909 1002 1056 1147 1247 1295 1371 1556 1651 1767
7 Jr.ade 1562 1840 1912 1948 1922 2134 2335 2976 3117 3189
8 Banking and Insurance 56 65 72 79 90 104 120 158 192 234
9 Ownership of Dwellings 935 956 1017 1071 1105 1207 1200 1386 1429 1461
10 Public Administration 
and Defence 38O 428 439 461 5 88 643 743 864 921 1094
a) Province 195 232 243 262 367 405 332 375 443 563
b) Central 185 196 196 199 221 238 411 489 478 531
11 Services 701 726 776 825 855 911 947 1084 1134 1230
Gross Domestic Product 14245 16011 16898 17677 17901 19810 21808 25874 27296 28658
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( Continued )
Notes and Sources:
I) Hows 2,3,3(a),
3(i>),4,5,9,10a,11: Calculated ad described in Table I,
note I,
2) Rows 1, 7 :
3) How 6:
4) Rows 8, 10(b);
5) How 10;
Unadjusted figures obtained as in I) 
adjusted by data from Tables 3 and 6
Unadjusted figures obtained as in I) 
adjusted by data from Table 7 ( a )
Data are taken from Table 7 ( a )
Row 10(a) + Row 10(b)*
6) Gross Domestic Product: Sun of all items.
Year
Gross
1949-50
Domestic Product by Sector 
( Tk. Millions/Constant
1950-51 1951-52 1952-53
-  Bangladesh 1949/50 -  1966/69 
1959/60 Factor Cost )
.1953-54 1954-55 1955-56 1956-57 1957-58 1958-f
Agriculture 7392 7803 7 £60 6166 6556 8219 7569 8639 6258 7775
Mining - - - - - - - - - -
Manufacturing 472 497 522 557 6O3 651 712 759 802 850
(a) large scale 69 65 101 126 162 200 251 287 319 356
(b) smale scale 403 412 421 431 441 451 461 472 463 494
Construction 5 8 51 94 102 156 126 135 193 172 144
U tilities 6 7 £ 6 9 10 11 12 13 14
Transportation and 
communication 631 637 6 £4 706 713 779 790 804 836 840
Trade 1331 1436 1524 1506 1553 1478 1418 1535 1553 1492
Banking and Insurance 19 21 23 25 27 28 34 42 41 46
Ownership of Dwellings 755 771 766 799 617 635 653 872 693 913
Public Administration 
and Defence 2 £4 310 366 366 373 359 371 356 345 382
(a) Province 114 134 171 169 164 151 162 188 188 199
(b) Central 170 176 215 199 169 208 209 168 157 183
Services 525 542 556 ^575 593 611 630 64 8 660 680
Gross Domestic Product 11473 12075 12467 12632 13400 t3°96 12543 13660 13573 13136
0 Year 1959-60 1960-61 1961-1
1 Agriculture 6546 8967 9446
2 Mining — 1 2
3 Manufacturing 912 986 1054
a) large scale 406 466 520
b) small scale 506 520 534
4 Construction 224 184 386
 ^ U tilities 20 21 26
6 Transportation and 
communication 909 954 980
7 Trade 1562 1658 1791
8 Banking and Insurance 56 62 67
9 Ownership of Dwellings 935 956 972
10 Public Administration 
and Defence 360 409 417
a) Province 195 222 231
b) Central 185 187 186
11 Servic es 701 720 742
Gross Domestic Product 14245 14936 14883
1962-63
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TABLE 17
( Continued ) 
1963-64 1964-65 1965-66 1966-67
T
1967-68 196^
9175 9948 10084 10339 10375 11336 11162
4 4 9 4 8 8 10
1110 1165 1210 1433 1539 1658 1799
562 603 633 841 932 1036 1161
54# 562 577 592 607 622 638
3 £6 797 892 847 952 1074 1335
51 91 111 128 135 149 169
1085 1144 1128 1217 1231 1307 1250
1809 1890 1937 2020 2182 2303 2406
75 81 104 126 148 175
1001 1023 1041 1062 1091 1114 1141
f
433 545 56»' 635 688 709 787
246 340 358 | 285 299 341 416
187 205 210 350 389 368 371
764 788 812' 836 864 889 917
\l6“\
15893 17476 17881 18625 19191 20695 21151
T-BLE 17
-  39 -
t ( Continued )
Notes and Sources:
1) Rows 2,3t3(a)
3(b) *4-, 5*9*
10(a), II: Sources given in Table 2, note I.
2) Rov/s 1, 7: For unadjusted data > same source as in I);
adjusted by data from Tables 5 a&d 6#
3) Row 6: For unadjusted dvata, same sources as in I);
adjusted by data from Table 7b#
4) Rows 8,10(b): Data are taken from Table 7(a)*
5) Row 10: Row 10(a) + Row 10(b).
6) Gross DomesticProduct: Sum of all items. Figure for 1954— 53 is
slightly different from that in Table 2 because in the 
source (Khan and Bergan) the sum of sectoral value added 
does not add up to GDP.
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